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BLOFH WVJQIQJ VKH DIWHHP HQW ZIWK /%& LQ
1 RYHP EHU DOG 1Q @QH ZIMK 1-1( 5(°
3UHVHQW &-& V FRP P WP HQW \R KH® GH@YHU
2 XUBKDUHG 9 LVIRQ | RU/ XVRQ

/ XVRQ Z LGEH D KHDAK\ | DLU DQG VXWBLODE® VRZ Q
Z KHH HYHU RQH FDQ WUYH DQG QR RQH KDV VR @YH LQ
SRYHUN  / XVRQV 6WDWAJ LF 9IMRQ | RU

+0 /RUG / HXVMQDOWRI YHGI RUGVKLLH + HBIQ 1 HAV
IRLP D@ MXQFKHG 7KH 31HFH E\ 3HDFH &RP P XQIW
* DUGHQ DQG + XE RQ -XQH WK VIQFH VIKHQ
WKH 7KHDWH * DUGHQ KDV

%HDX WM LHG WWH / DQGVFDSH
0 DGH ) LHVK + RP H JLRZ Q 3WRGXFH $ FFHWIE®!
3LRP RWG + HDOKLHU/ LI HAW GV
+ HBHG &®IDQ 8 S ViKH ( QYLLRQP HQW
+ HBHG %XLG5 6WRQIHU&RP P XQIMHV
3RYLGHG 2 SSRUMXQIMHV | RU/ HDUQLQJ
+ HBHG 5 HOHYH 6 WHW DQG -QFUHDMVIQJ :  HApHW

DUMQGHI LOHG FRP
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7KH 3HFH E\ 3HDFH &RP P XQW * DUGHQ FDQ P MIODW VRP H SLREGIP V SMJ XLQJ
XUEDQ DUHDV @\NH VMRVH VXULRXQGLQJ / HDJ LDYH 3 DLN

7KH 7KHDWH * DUGHQ # /HDJWDYH 3DWN KDV EHHQ D EHQHILFIDO DGGIMRQ VR \KH
FRP P XQMHV VXURXQGIQJ /HDIWDYH 3DWN E\ LOFWHDMQJ VKH DYDIDELOW R
QXWMRXV |RRGV WUHQIVKHQLQJ FRP P XQIW iHV DQG FUHDVQJ D P RUH VXWILQDE B
WWHP 2 XU JDWGHQ FDQ KH® WHGXFH QHIDWYH HQYLLRQP HQWDO LP SDFW E\
SWRP RIQJ VXWDIQDE®! DIUFXOXWH 8 LEDQ DIUFXAXWH VXFK DV ViKH 7KHDWH
* DUGHQ EHQHILW KXP DQV S@QW DQG DQLP D&Y EHFDXVH IWFUHDVWAV KDEWVDW DQG
P SLRYHV WH HFR®J\ RI ViKH DUHD

2 XU FRP P XQIW JDUGHQ LV DQ LQWAILDO
SDUVRI HFRQRP \ \VKDUQJ DQG DARZ V
QXP HLRXV SHRS®! VR EHQHILWILRP DQ
DWHWVXFK DV WMH @QG  7KHVH EHQHI LW
DUH QRWAP VMG VR MOVWVIKH J DUGHQHUY
EXVWR VKH FRP P XQIW JHQHLDAD

2 XU JDUGHQ KDV FUHDWG D VHQWH RI
FRP P XQW DP RQJ UHMIGHQW Z KR DWH
LOFUHDVIQI® GLVFRQQHAMG [LRP  HDFK
RWMHU DQG FUHDWAG RSSRUMQMHV VR
SWIRYIGH  KHDOK\ RSURQV 1O
FRP P XQMHV VKDW DWH RIWMQ IRRG
VFDUFH
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7KH SHRS®! Z RINIQJ 1Q VIKH JDUGHQ EHQHI IWILRP
H[ HUFLVH DQG VXQVKIQH DV Z HE®DV VKH WHLDSHXWIE
EHOQHILW RI Z RINLQJ LQ D JDUGHQ

: HHGLQJ) D JDWEHQ LV SDUAFXMW HIIHPMYH LQ
VWHW LHIHI DQG SLRYLGHV P HQVIDOKHD®K EHQHI LW
VR SDUAFLSDQW

2 XU JDUGHQ FRQWIEXWMAV VR D KHDOK\ @ HVW® E\
SWIRYIGIQJ UK VDIH DQG DIIRUSDE®! KHLEV
IUXIW DQG YHJ HVDE BV

3HRS® EHFRP LQJ P RUH DPWYH KH®V LP SLRYHV
RYHLWD@ SK\ VIFDO KHDOK -QFUHDMQJ Z HAHW DQG
KHGLQJ VR UHGXFH VWUHW

7KH 7KHDWH * DUSHQ SWRYIGHV DP S® VRFLDO
RSSRUMXQMHYV VMDWEXLG D VHQWH Rl FRP P XQW
DQG EHRQILQJ 8 LEDQ JDUGHQLQJ JLYHV DADSHRS®
D FKDQFH VR HOMR\ VKH IUHVK DU DQG KHD®K)

RXVBRRUH[ HLFLVH Z KLOMDOR SLRYIGLQJ D SHDFHIXO
WHWHDWILRP WH QRIVH DQG EXW® RI DQ XUEDQ
QHLIKERXWKRRG HDVIQJ VWUHW | RUUHMGHQW

6WXGLHV KDYH GHP RQWUDWG VIKDWSHRS®1 FRQVXP H
P RWH [ LHVK | UXIW DQG YHIHVDE®N Z KHQ WKHUH LV D
FRP P XQW JDUGHQ LQ D QHUKERXWRRG 2 XU
FRP P XQW JDUWGHQ JLYHV SHRS® DQ RSSRUMQIW
VR ®DWQ DQG VKDWH NQRZ ®IGIJH RQ JDUGHQLQJ

QDWIH DQG FRRNLQJ

7KH JDUWGHQ KDV FUHDWIG D VDIH DQG EHDXW XO
SMFH VR JDVWKHU I RUKXP DQV DQG EHOQHI LFLDOSMQW

LQVHFW' DQG DQIP DY




6RFLDOMHY DUH HWHQWUDOVR VKH Z HEBEHIQJ RI SHRS®1 LQ D FRP P XQIW VIQFH WKH\
FDQ EUQJ SRVIVWYH KHDOK HIIHFW DQG FRP P XQIW LQYROHP HQW 2 XU &RP P XQIW
* DUSHQ D@RZV IRU FUHDVMQJ VRFIDO IHV DQG EXL@GIQ) D JUHDWAU IHH@QJ RI
FRP P XQIW 7KHVH FRQQHPMRQV KH® WHGXFH FUP H HP SRZ HUUHVIGHQW DQG DARZ
VKHP VR | HHOVDI H LQ VKHLU QHLI KERXUKRRGV

7KH 3IHFH E\ 3HDFH J DUGHQ EUQJV SHRS®! VRIHKHUDQG P D\ LHGXFH FUP H DWWV LQ
WH QHUKERXWKRRG E\ LQFLHDVIQJ YIVEELOW DQG HQIDILQJ FIM]HQV LQ SRVIVIYH
LQMDWYHV  6KDUQJ D FRP P XQW JDUGHQ JLYHV SHRS® D FKDQFH VR FRQQHFWZ LViK
WHIWU QHIKERXW/ * DUGHQHW DOR IHHOP RUH SHUVRQD® LOYHWMG LQ ViKH S@FHV
Z KHUH ViKH\ @QYH JDLOQIQJ D VHQWH RI RZ QHUVKLS DQG FRP P XQIW VSLUW

$QR EHFDXVH VIKH\ JHWSHRS®! RXWRI WHIUKRXVHV Z KHUH VIKH\ FDQ NHHS DQ H\ H RQ
VKH VWWHHWFRP P XQIW J DUGHQV FDQ KH® WHGXFH FUP H LQ ViKH VXURXQGLQJ DLHD
&RP P XQIW JDUGHQV RI1HU XQLTXH RSSRUXQIMHV VR HWDE@VK UHDMRQVKLSY Z WKLOQ
DQG DFLRW SK\ VIFDODQG VRFLDOEDULHWY LQFOXGLQJ

o -QWAU JHOHUDVIRQDOH] SRVXUH VR FX@XDOADGIRQV

o &XOXWDOH] FKDQIH Z LW RVKKHU J DUGHQHUY

e $FFHW VR QRQ ( QI@K VSHDNIQJ FRP P XQMHV

$ WHFHOWMXG\ |RXQG VIKDWFRP SDUHG VR UHVIGHQW @Y1QJ QHDU EDUHQ DUHDV VIKRVH
FGRVHU VR FRP P RQ JUHHQ VSDFHV DUH P RUH @\HO VR XVH VMHP DQG DV D UHVX@QV
P RUH @\HO VR LOWALDPWZ LW QHLIKERXUY

&RP P XQIW JDUGHQV LP SLRYH ViKH DYDLDDELOW RI
ILHVK DQG KLIK TXDAW IRRGV ZKIFK FDQ KH®
FXWGRZQ RQ IRRG FRW DQG LQFUIHDVH IRRG
VHFEXUW | RUWRVH Z KR QHHG IMWWKH P RW

6WGLHV KDYH VKRZ Q WMDWVKRVH Z KR FXOWYDWA
WHLU RZ Q IRRG WQG VR LOQFUHDVH WKHLU LOVDNH RI
IUIXIW DQG YHJHVDE® DQG FDQ LP SLRYH VKHLU
HDMQJ SWPAWFHY ) 1QD@®  JDUGHQIQ) ERRW
SK\ VIFDO DFWYIW  ZKL®1 DOR LP SWRYLQJ \RXU

P HQUDOKHDOK DQG LH@[ DURQ
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0 RGHW @H LV WUHWIXO 0 RWSHRS® WDFH | LRP
RQH DPWYIW RUIMP RQ WHIUVR GR @AMWR VIKH QH[ W
Z MKRXWUHI GIPAQ) RQ Z K\ ViKH\ DUH GRIQJ Z KDW
WH DUH GRIQJ * DUGHQLQJ LV DQ LQYIVIMRQ VR VARZ
GRZQ FRQQHFW ZIW QDWW DQG |IRWHU
LHDVMRQVKLSV Z W @\NH P LQGHG LQGLYIGX DY

W FUHDWAV DQ RSSRUXQIW IRU SHRS®I VR VKKLON

DERXWD@RI VKH RVKHU WP V RQ VKHLU VR GR QW
DQG GHFIGH Z KIFK RQHV DUH LHD@ P SRUMQWDQG

P HDQIQJIXO $FFRUGIQI® D FRP P XQIW JDUGHQ LV

D S@FH KDWKH®V SHRS® VR WHIHYH WUHW DQG

LOFUHDVH VIKHLU RYHUD@VHQVH RI Z HAHW

(0p

0 DIQDIQIQJ DQG GHYHWRSIQJ JDUSHQ VSDFH LV
FKHDSHU WDQ RWHU RSVMRQV 7KLV LV SDUM
EHFDXVH JDUGHQV DUHQWDV ELJ DQG DOR EHFDXVH
WH P DNMRUW RI WMH FRW/FRP HV ILRP @ERXU
* DUGHQV IRU FRP P XQIW XVH DUH DQ RSSRUMXQIW
VR HVFDSH WH EXW® DQG QRIVH Rl XLEDQ DUHDV
WDQVIRLP IQJ HP SW VSDFH QR D @QvHO JWHHQ
KHDUARI D FRP P XQIW

7KH SOQW QDWID@ SLRYICGH [WHW DU SHRS®
EWHDWH : KLI® GRIQJ VR VKH\ KHG VR FUHDVA FBIDQ
DWE\ HAP LODMOQJ SR@XVIDQW I LRP VIKH DLU

7KH S@QW DOR DEVRLE WDIQZ DWAU Z KIFK P HDQV
WHUHV GIW UXQRIT RQ VIKH VWWHHW 7KLV LV D LHVXQV
VKDWI HZ HU SRAQXVDQW JHWZ DVKHG LQVR \AUHDP V
UYHW DQG @NHV  &RP P XQIW JDWGHQHW DOR
UHGXFH Z DWH RYHWD® 7KLV LV GXH VR ViKH | DPWMKDW
WLQJIV GNH GIDYHV DQG WHH WIP P LQJV DUH DE® VR
EH FRQYHUMG LOVR SRZ HU XOI HUA@ HUW/




7KHWH DUH P DQ\ HGXFDVIRQDORSSRUXQIVIHV LQ WH FRP P XQIW JDUGHQ -W EHHQ DQ
H[ FHEBIQWSDFH | RUSHRS® VR JHW/R NQRZ DQG LQWALDFWZ WK RWHU/ Z KR P D\ FRP H
ILRP Gl | HIHQWVRFLDO FX@XLDODV Z HEDV LH@JI LRXV EDFNI LRXQGV

) XUMHWP RUIH JHMQJ VRIHWHU LQ iKH JDUGHQ LV D JRRG RSSRUMQIW VR GLVFXW
HQYLLRQP HQVIDOLWAXHV DQG VR BIDG D P RUH KHDOK\ @ HVW

7KH SHRS®! VKDUH VIKH NQRZ ®IGIH KKH\ YH JDLOHG RQ GHYH®RSLQJ EHWHU DQG P RUH
SRZ HUXO SLIRGXFW DQG DOR JDIQ NQRZ ®IGIH DERXWVKH EXVIQHW Z RUB DQG
Z RUINLQJ LQ D \WDP

* DUGHQLQJ LQ D FRP P XQIW KDV EHHQ D JUHDWRSSRUMXQIW VR WADFK FKLABUHQ DERXW
WH VRXUFH Rl WHW IRRG DQG VR JDIQ D IXQGDP HQWIDO LOWRGXFURQ VR \KH
HQYLLRQP HQW Z RWN DELOMHV DQG EDVMIF EXVIQHW SUQFIS®N WLV DOR D JUHDWZ D\
VR HGXFDVii DGXOV VRR

7KLV &RP P XQIW JDUGHQ KDV SLRYLGHG SHRS® Z MK RSSRUMQIMHV VR FRQQHPWZ LK
DQG XQGHUAMDQG QHLIKERW Z MK GLI I HIHOWEDFNI LRXQGV Z KLFK LQFOXGHV LQGLYLGX DY
Rl YDURXV DIH JLRXSV WDFHV LQ DGGIMRQ VR VRFLDOWAD\D

( QYLLRQP HOWO EHQHIW DAOR LOFXGH VKH
LOFUHDVH Rl SR@QDVRRU SMQW VKDWFDQ P SLRYH
FROQGIMRQV IRU EHHV DQG RWHU HQGDQJHUHG

SRA@ODVRW/

3MQW DOR WHGXFH WKH RYHLD@® AP SHUDWH
FRP SDWHG VR SDYHG VSDFHV VR VKHVH JDUGHQV
DIH HVSHFID@® EHQHILFIDO LQ XUWEDQ DUHDV 7KH
HQYLLRQP HQWRI D FRP P XQIW LV [P SLRYHG E\
KDYLQJ DQ H®P HQWRI QDVXWDOEHDXW VR VIKDW
DVIKHUVKDQ HP SW GRW LQ VRP H QHLIKERWKRRGV
VKH VSDFH EHVE HHQ EXLGBIQIV FDQ EH | LAHG Z LK

| (RZ HW RUHYHQ | RRG




7KH FRP P XQW JDUGHQ LV GHYH®RSHG DQG P DIOWLOHG E\ ViKH 3LHFH E\ 3HDFH
0 DQDIHUDO &RP P IWMH VIKDW FRP SUVHV RI D QXP EHU Rl Z HOHWREQVKHG

FRP P XQIW RU DQIRQV LOFXGLQJ

ZZ7ZZ \HD®JUHDWW FRP

+5" 57 $ « X ’
4 XHHVS$ZDUG : LOQIQ)
&RP P XQW "OMHERP SDQ.
5DQ E\ LOWUGLVFLS@ODU DUAMW IKDW

SHWP DQHQV® RUWMP SRWDU® XSGDVM VSDFHV
DQG FKDQJH SHRS® SMFHV DQG VSDFHV Z LVK

LOMLIXIQJ WMRXJIKWSLRYRNLQJ DQG LOWIFDW
GHVLI QV DQG DUAP HGLFLOH
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$ FRP P XQW RUDQVDWRQ

$ FRP P XQIW JURXS ®iG E\ 0 DUAQ 5RJHW/

Z KR Z DQWR P DNH / HDJWDYH 3DINVKUYH  $
YROXQUDU JURXS IRWP HG RI (RFDOUHVIGHQW
WDWUXQ UHI X@UQMAUSIFNIQ]  FRQVHUYDVRQ
DQG SDWN IP SLRYHP HQWSLRMIFW

,¢ 5 @ d SWST %
+ ROME 7KHDSIHY

5D\ V+ HDOK DQG : HEEHIQJ $WRFIDURQ
SLRYIGHV D YDUHW Rl KROMF KHD®K
WHLDSIHV -QFOXGLQ] VHDWAG 12 +$1' 6p
&KDIUP DWDJH 7D 7KHWDS\ DQG &DAFLVH
ZIMK 5D\ ' HQQ\

$) +5 n ’
+ ROMF 7KHDSLHV

1 DWUWHZ D\ HQFRXLDJ HV DQG VXSSRUN
LQGLYLGX DY VR DFKLHYH KROWE KHDOK DQG
Z HAEHLQJ YLD HGXFDWRQ UHJI DUGLQJ KHDMK\
QXWMRQ | RUP HQVIDODQG SK\ VIFDOKHDOK




7KH SLRMIFW P DQDJHUDOFRP P IWHH Z HUH ERWQ LQ / XVRQ RU KDYH QYHG LQ / XVRQ |RU RYHU

\ HDW/ DV VXFK Z H KDYH EHFRP H SDUARI WKH IDEUF RI / XVRQV * LDWLRRW FRP P XQIW
© H P P HUH RXUHOHV LQ WH GRFDOFRP P XQIW DWHQGLQJ P HHVQJIV DQG | XQPIRQV KHGE
E\ YDURXV 7UXWW $WRFIDURQV DQG FRP P XQIW DQG YRXQWBU JLRXSV Z WKLQ / XVRQ DQG
%HGI RUGVKLLH

Q @QH Z MK VKLY Z H KDYH Z RINHG Z MK 7KH 8 QLYHUMW RI 9%4HGI RUGVKLLH / XVRQ &X@XH
I XVRQ YRIRXIK &RXQFIO 7TKH 8. &&$ 7KH %HGIRUGVKLLH ' RP HWAF $ EXVH 3DUAHUKLS 7KH
(P HUD@ 6$5& 6HQIRU  &DUHUV FOXEV DIMU VFKRRODQG 6DVXWGD\ VFKRROFOXEV / HD
0 DQRU + LJK 6FKRRO %DUWQILH@ 6RXVIK $FDGHP \  GLYHUH DUN RUWDQWDMRQV \ RXVK ®IDG
SIRMIFW &DUQLYDODUN SLRMIFW 1 +6 FRP P XQIW GHYH®RSP HQWZ RUINHUY / RFDO$ XVIKKRUW
WIII IXQGHUW DQG WXW / RFDOVFKRREY YDURXV GRFDOFRP P XQIW DQG FX®XUDOJLRXSV
DUAMW DQG LQGLYIGXDY

© RINQJ 1Q WKLV ZD\ KDV HQDE®IG XV VR FUHDWA D QHVE RIN GHQYHUQJ FR FUHDVYH DQG

FRADERWDNYH SIRMIFW  Z KL VIP XOBQHRXVO EXIABIQ) XS D SWRILM Rl VKH QHHGV DQG

ZDQW Rl LHVIGHQW 7KLV QHVE RUIN DQG W@ RI Z RUN HQDE®N XV VR WHFRIQLVH DQG P HHW
FRP P XQIW QHHGV P RUH HI I HAYH®

. LW VKH 6XQGRQ 3DWN 3HFH E\ 31HFH 3 LRMIPAWZ H DUH Z RUNLQJ LQ SDUHUKLS Z IViK / XVRRQ
YRIRXIK &RXQFLODQG 6XQGRQ 3 DN 5 HVIGHQW LOFOXGLQJ VIKH / RFDOSRXQVHARY/ ) UHQGV
Rl / HDJWDYH 3DWN / %& 3DUNV' HSWDQG GRFDOFRP P XQIW JRXSV WDGHV DQG LQGLYIGXDY

: HDW DOR Z RINLQJ LQ SDUMQHUKLS Z W HH 3HUINLQV &KIHI 6XSHUQWQGHQWRI
%HGI RUGVKLLH 3R@FH DQG : RP DQ Rl &RRXULQ 3RAFIQJ : R&LS VR GHAYHU $ : RP DQV

/ DMAQLQJ &LLUF®I DQG $ 1 DUDVIVH 3V FKR®RJ\ 0 XOLP HGLD SHURWP DQFH SLRMIFWZ RUNLQJ
Z VK Z RP HQ HQIDJILQJ Z M SROFH BIG SIRMIFW




e

0 DQ\ RI RXU: RUNVKRSV DIH UXQ E\ : RP HQ RI &R®XURU P P LJWDQWZ RP HQ DQG LQ WR
GRIQJ IHHG LQVR ViKH YIMRQ RI / XVRQ DV D VRZ Q EXLOVRQ ) DILQHW DQG 6RFLDO-XWFH DV
WCHVH VHUYLFHV VXSSRUMDQG SLRP RWA HTXDAW GLYHUMW DQG VRFIDOIQFOXMIRQ E\  SLRYLGLQJ
VHUYLFHV VSHFL LF VR WHVH QHHGV

$GGIMRQD@® RXU VHUYLFHV P HHWMKH YIMIRQ DJ DIQWVKHDOK. LOHT XDAMHY EHFDXVH 3 LHFH %
3HDFH &RP P XQIW + XE DQG * DUGHQ KH®V LP SLRYHV KHDOK LOHTXDAMHV E\ VXSSRUAQJ
LQGLYIGXDY Z MK KHIU P HQWIDO DQG  SK\ VIFDO KHDOK  Z KLOW WDFKLQJ VKH EHQHILW RI
Z KROIVRP H QXWIMRXV | RRGV RQ | WVQHW Z HADHW DQG JRRG P HQVIDOK HDOK

7KH KXE Z DV FUHDWAG VR SLRYLGH FRP P XQIW VSDFH RIIHUQJ VHUYLFHV ViKH VSHFL LE VHUYLEHV
GHVDL®IG EH®RZ GLUHA® WHVSRQG VR UHVIGHQW LP SDFWMG E\ WKH VZ R YIMRQV RXVIQHG
DERYH SLWRYIGHG LQ D VKHWDSHXWE VHWIQJ LQ DGGIMRQ VR P RUH JHQHWDO FRP P XQIW
DPVAYLIVIHV

3HFH % 3HDFH &RP P XQIW + XE DQG * DUGHQ SLRMIFAVEHIDQ LQ 0 DUFK WRDUAQJ Z WK
WH FROWMXFARQ RI D WHDWH JDUWGHQ E\' WIHMGHQW DQG YRXXQWHW VR KRWV VKH
0 LGVXP P HU-XEL®IH IHWIYDORQ -XQH WK

2 XU I LWMZ HHN RSHQ VR VKH SXEQF ZDVO D\ W VR W Z KHQ Z H KRWHG DFYIMIHV DQG
Z RUINVKRSV VXSSRUARJ 0 HQVDO+ HDVIK IRU O HQVIDO+ HDAK : HHN 7KLV LQFOXGHG D VHUHV Rl
SWDAMRQHWY RITHUQJ 5HINL 1 R +DQGV 0 DWDJH 7DL &KL 1 DUDVYH 3\ FKR®RJ\ DQG 7D\
7KHWDS\  7KHVH SIDPAMRQHLY VIKHQ RITHUHG Z HHN® VHWIRQV WLRXJIK VIKH VXP P HU HQGLQJ
RQ VK 6HSWAP EHU




7KH 0 LGVXP P HU-XEL®H | HMIYDOLQ -XQH VDZ D® RWV UHVIGHQW DWHQG GXUQJ ViKH GD\
DQG Z DV YIMWG E\ P DQ\ Rl / XVRQ DQG %HGI RUBVKLLHV 9-3 V' 7KH | HWIYDOKRWHG D 4 XHHQV
* LHHQ &DQRS\ 4 * & WHH SOQUQJ FHUHP RQ\ Z MK + 0 / RUG / LHXWMQDQWRI 9%4HGI RUGVKLLH
+ HOIQ 1 HAV DQG RQH RI KHU GHSXWHV ' HERWDK -QWNIS + 0 9LFH / RUG / LHXVMQDQWRI
1 RUMDP SVRQWKILH 0 RUFHD : DOHU DQG ViKH 0 D\RU RI / XVRQ Z KHWH QLOH WHHV Z HWH

SMQWMG Z VK UIHVIGHQW

7KH THWIYDOLDQ ILRP  SP  DQG VSDQQHG / HDIWDYH 3DWN IWRP VKH 6SRUNSD\ 1QJ ) IH®
DFLRW VR 0 DUK +RXVH VKHWH ZDV HOWUMDIOP HOWDQG D P WIRJH 1Q WH 7KHDWH
* DUGHQ &UFNHWRQ VKH 6SRUMIIHG * DHAOF ) RRVED@RQ WH VWP D@IHG D P ERXQFH
SDOFH W@ SHURW DQFHV ZRWWKRSV DUN GIVS@\V DQG D KIMRU Rl VKH
&RP P RQZ HDOK H[ KIEMRQ

Q-X® ZHEHIDQ D VHUHV Rl VDOLQJ FLLFGNV EHILQQIQI Z MK WKH : RP HQV / MMQLQI &LLF®
Z MK &KIHI 6XSHUQWAQGHQWRI %4HGI RUGVKLLH 3RAFH ' HH 3HWINLQV 7KLV LOMDOFLLF® KDV BIG
WR1-4(5( 3HHOW &€& ZRWQI LQ SDUQHUKLS RQ VHYHLDOFDP SDLIQV DQG SLRMIFW
Z IV 9%HGI RUGVKLLH 3RAFH LOFXXGLQJ D WHYIHZ RI WH ' RP HWIF $EXVH 3RQFH ( QIDIHP HQW
SRQA WH MXQFK LQ ) HELXDU. RI D SRQFH HQIDJHP HQWFDP SDLIQ IRU Z RP HQ Rl
FR®RXU YIFWP V Rl ' RP HWAF $EXVH FDQIG ' RQWBKXWBS ' RQW3XW8'S  VKH WDUARI DQ
$UN7KHWDS\ SHURW DQFH SIHFH SLRMIFWZ VK ' RP HWAF $EXVH 9LPVIP V XVIQJ 1 DUDWIH
3W FKR®J\ VR VKDUH VIKHLU WRUHV DQG GUYH FKDQJH LQ VIKH FXOXUDODSSLRDFK VR GRP HWIF
YIR®IQFH DP RQIVRSSUHWHG Z RP HQ WKH LOFOXMIRQ RI 1 53 RQ SRAFH VFUXVID\ SDOHW DQG
WH SRQFH P DNLQJ P RUH WHI HUDY VR J LDWILRRW RUJ DQLVDVIRQV




7KLV FRP P XQIW KXE KDV SLRYLGHG D KRW\RI FRP P XQIW DFVIMMHV DQG Z RUMVKRSY DQG LV
D PHHMQJ SOFH IRU D@ : H KDYH SLWRYIGHG DUN FXGXWH ZH®EHIQJ DGYIVRU DQG
WJQSRWIRQJ Z RUWKRSV DQG SWRYLGHG WMH VHUYLFHV VIKDWUHVIGHQW Z RX@B H] SHFWILRP  WKHLU
FRP P XQIW KXE DQG DUH FRQUOQXLQJ VR LHVSRQG VR P HHVWWIKHVH QHHGV

2 VIKHU DPYIMHV LQFOXGH

7KH &RERXU/ Rl 0 RXWQIQJ $ 1 DUDVIVH 3\A FKRARI\ YHUHDYHP HQWALLF®! 7KH FLUF®! KHGSV
UHVIGHQW 5HP HP EHU/ LIH DQG LQFOXGHV D 4 * & P HP RUDOJDUGHQ VKHWH LV D ULHDVRQ Z K\
WH ZRUWS P RXWIQI VRXQGY NH P RWIQJ W VR VJQU\ D QHZ GDZQ DQG DQHZ
EHILQQIQ) 7KH FILF®! KH®V UMGHQW 5HP HP EHU /UH 7KH P HP RUDO JDUGHQ VKDW
DFFRP SDQLHV VIKH FLLF® Z DV GHYH®RSHG E\ 1DV 2 XU-XEL®H ) HWAYDOLQFOXGHG VKH SMQWQJ
Rl 7KH 4 XHHQV * UHHQ &DQRS\ WHHV 6RP H RI VIKHVH VDS@QJV Z HUH VRR VP DAVR EH SMFHG
RXWIGH VIKH |HQFH RI VIKH -XEL®IH JDUGHQ VR RQ -XQH WG P\ VIMMUV ELUMGD. — SMQWG
WHP 1Q WH Z LGB (RZ HUJ DUGHQ VHPVIRQ Rl WMH -XELBH JDUGHQ * LYHQ WMH SDWIQJ RI 4 XHHQ
(@ DEHVK — DQG WMHVH EHIQJ 4 * & WHHV VKLV JDUGHQ VHPVIRQ LV QRZ WIKV® QDP HG WKKH
0 HP RUDO* DUGHQ VHPRQ

&RQVHUYDVRQ DQG * DUGHQIQJ &UF®!I 2 Q' HFHP EHU WK Z H WHFHLYHG D GRQDVRQ R
| UIXIWDQG QXWWHHY SMQW DQG VKUXEV [LRP  7KH &RQVHUYDMRQ 9RXQWAHUY 7KHVH
SMQW Z LGEH XVHG DV SDUMRI VIKH 0 RUQIQJ * DUGHQ DQG &LLF®I EXWSUP DU® DV SDUARI
RXU <RXWK / HG : L@G@H DQG &RQVHUYDMRQ SWRMIFW Z KIFK LQFOXGHV UYHU P RQWRUQJ
XQGHUMDQGLQI RXUHOHV DV SDUARI QDVXUH DQG RXULP SDFWRQ RXUVXURXQGLQIV




. RP DQV / IMMQIQJ &ULF®I Z WK JIXHWWKRWY  / DXQFKHG E\ &KIH 6XSHUQWQGHQWRI
%HGI RUGVKLLH 3RAQFH ' HH 3HUNLQV D UHIX@U I XHWKRWV 7KH FLLF®! IV GHVLIQHG VR LDLVH
DAVXHY FRQFHUQIQJ Z RP HQ DQG JIUY LQFOXGIQJ : RP HQ RI FR®RXU Z VK WIWVRU DI HQW
DQG UHFHLYH KHDOM DQG Z H@EHLQJ DGYLFH [LRP  DSSURSUDWA SUDFIMRQHUY

4 XHHQGRP  $ FLLF®! VR GLVFXW LWWXHV DITHPAQJ : RP HQ RI &RERXU
e 6H XDOWFMP $ VSHFULF IRWPP RI UDFLDOSUHMGLFH HQDFVMG LQ VKH FROWA WRI VH[ DQG

LRP DQFH
e 6H[ VP WHDWAG VR 5DFH $ VSHFULF IRWP RI VH[ VP VIKDWLV LDFH VSHFU LF
e 5DFVP LHDVMG VR * HQGHU $ VSHFLLF IRWP RI WDFLDOSUHWGLFH VKDWY J HQGHU VSHFL LF
e 6H IMMAGDFVP  $ VSHFLLF IRWP RI UDFLDODQG VH[ XDOSUHMGLFH WWDWLY KDUG VR TXDQWI\
e 6H[ VP DQG5DFIVP LHVXGIQJ LQ 0 HQVDO+ HDOIK AWXHV

7KH 2 WKHU $ FILF®!I VR GVFXW IWXHV DITHPIQJ &DUEEHDQ GHVFHQGDQW Z KRVH
FXOXWH WDGMRQV @QIXDIH DQG KIMRU LV RP IMMG [LRP WH P DIQWUHDP QRWRQ Rl
&DUEEHDQ FXOXWH' LVFXWIQJ ViKH LP SDPWRI KDYLQJ DQ LVDQG FXAXUH DQG KIWRUL Z KHUH
XSSHU%UMIK 0 LGG® &@W YDXHV Z HUH HQIRUFHG ®IDGLQJ VR WWH FKDABIQIH Rl EHLQJ ERWD
DQG WIVHG 1Q (QIMQG VR SDUHQW DQG HGHW H SHAMQJ WKHLU FKLAGBUHQ VR DGKHWH HYHQ
PRW VR VR VKRWH P LGG®I FDW YDXHV ZKHQ P DIQWUHDP VRFLHW RQ® SHLP W RQH
GRP LODQW&DUEEHDQ FXOXWH DQG IDLY VR WHFRIQIVH VKH RVKHU ~ &DUEEHDQ &XOXUHV
DFLRW \WMH RWKHU  &DUEEHDQ LVDQGV




d

' XUQJ WKH ) LODQFIDO <HDU 2 FVREHU

6HSWAP EHU ZH WHFHLYHG e 1Q JWDQW
IXQGIQ) FRQWIEXWG e ILRP RXU RZQ
VRXUFHV DQG WHFHLYHG e 1O LQ NLQG VXSSRUN

ILRP 7HVFR * LRVYHQRU &DMIQRV DQG RVKHU GRFDO
EXVIOHMWHY  YRXQWAHU WP H DQG GRQDVRQV $ @
VRVDBIG VIKHUH KDV EHHQ DQ LQYHWR HQWILQ H[ FHW
R e ( QDEQQJ WH FUHDMRQ DQG UXQQLQJ

RI WKLV 3LHFH 9% 3HDFH &RP P XQW +XE DQG
* DUGHQ

7KH 3lHFH E\ 3HDFH 3WRMIFW LV D \ HDU
SIRIDPPH GHWIQHG W  FUHDWAVIVA VSHFL LF
WP SRUDU SXE@F DUNVKDWZ LG HQMYHQ / HDJDYH
3DIN DQG WH VXURXQGLQ) DUHD DQG FUHDWA D
FRP P XQWW KXE ZIM FRP P XQIW WDQ DQG ®IG
DRYIMHY 7KLV SURMIFWLY VSHFLILFDG GHWLI QHG R
EHOHIW WH 1RUK Rl /XWRQ ZKHWH YHU
QMBPKDSSHQV 1Q WLP V Rl $UN &XOXWH + HUMDIH

DQG : HM@EHLQJ

$ 1RUK /XVRQ SLRMIFW VKDW FUHDVIAV DUN DQG

FX@XUDOH] SHUHQFHV VKDWFDQ KHG LP SLRYH KHDMK

DQG Z H@EHIQJ DQG FDQ WHVXAVLQ EHQHIIW VIKDW
WDQIH ILRP  WKH SK\ VIRRILFDOVR VIKH HP RVIRQDO
3IHFH E\ 3HDFH SWRYIGHV VSDFH |RU GRFDO YLVXDO
DUBW VFXGWRW/ VRXQG DUMMW  SHURLP LQJ

DUAMV SKRVRJWDSKHU/ 11® P DNHU/ DQG RVKHUWY VR

H KIEIWLQ / HDJWDYH 3DWIN LQFXGLQJ SRS XS DUV
DQG SHURWP DQFHV




© RINQJ 1Q SDUQHUKLS Z WK /%8 3DUNV ' HSW
&UFNHW RUWDQMVDMRQV ) RRVED® RUW DQLVDARQV
JUHQGVY RI /HDIJWDYH 3DWIN DQG WH @RFDO
FRP P XQW 7KH LOWQURQ LV VR EXL®G D [IWRU
SXWBRWH SXWBRWH EXIOV&RP P XQIW DQG 6SRUNV
&HOWH RQ WH VIV RI ViKH FXUHQWSDYLAIRQ Z KLFK
Z LGQEH FRP P XQIW ®IG

7KH S@Q LV VR GHYH®RS WKKH FRP P XQIW DQG XVH
WH JDUGHQ VR DWIWMQ JHQHLDVRI WKH LOFRP H VR
HQVXUH WDWWKH FRP P XQIW KDV VIKH UXQQLQJ FRWV
DQG WKHWWU VKDWH Rl EXIGBIQJ FRWV IRU VIKH QHZ
LOVIAI LDWAG EXLABLQJ

EXUHQWD LWFRWV e SHUP RQW VR UXQ ViKH
KXE JDUGHQ DQG DPAYIMHV $V \ RX FDQ VHH ILRP
WH [LIXUHV RXVQHG DERYH WKH P DNRUW RI VKLV
FRWVLV EHIQJ P HWE\ VKH P DQDJHUDOFRP P IMMH
FRP P XQIW YROXQWAHUY DQG LQ NLQG GRQDVIRQV

$V WH 3IHFH 9% 3HDFH &RP P XQW +XE DQG
* DUGHQ KDV D@HDG\ RSHQHG VR VKH SXEQ@F DQG KDV
EHHQ @WHO VHO VXWBLQDE® LQ UXQQLQJ DRAYIVIHV
VIKHUH LV QR 1 XQGLQJ WHT XIWHG DWWKLY WIDJ H

$OKRXJIK P RYLQJ |IRW DUG ViKHWH LV D SRWIELOW RI
D FRP ELQHG DSSQFDVRQ VR JWDQWP DNIQJ WXW
ILRP P XOWS®! RWDQIVDMRQV DFLRW D YDUHW R
GLIVFISAQHY IRU WH I1XQGIQJ IRU D &RP ELQHG
&RP P XQIW DQG 6SRUN EXLABLQJ




7KH 7KHDWH * DUGHQ  7DNIQJ LQVSLLDWRQ [LRP
KIMRUF $IUFDQ OQRP DGIF WIEHV ZKR QYHG
QDWLDA DQG LQ KDWP RQ\ Z VK VIKH @QG BIDYLQJ
QR SHUWP DQHQWWDFH RI ViKHLU VHW®BIP HQW : H DWH
FUHDWQJ D WP SRWDU 7KHDWH * DUGHQ LQ WKH
IRWLP HUERZ @QJ JUHHQ

&UHDVIQJ D VHUHV RI FX@XWDOJDUSHQV LQ SRUMDE®]
WDIVHG EHGV FRQWIQIQJ KHLEV VSIFHV [UXIWDQG
YHJHDEGN ILRP DWRXQG VKH ZRUB VKDW DUH
LQGLI HQRXV VR ( QI @QG

“QFOXGLQJ FXOXLDODUNSIHFHY Z DVIAU | HDWUHV DQG
LOFHQVH Z DVU DAY

© MK DQ DXGIHQFH VHDWQJ DUHD WRJH H[ KLEMRQ
DQG WD WQW
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